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Latest figures on where 1.6 billion poor people live

New report on global poverty highlights extent of the challenges
facing UN’s new Sustainable Development Goals

More than 1.6 billion people are living in multidimensional poverty around the world,
according to new analysis from the Oxford Poverty & Human Development Initiative (OPHI),
University of Oxford.

A new report on the latest figures for the Global Multidimensional Poverty Index (MPI) shows
multidimensional poverty in 101 developing countries, covering 5.2 billion people, or 75% of
the world’s population. The Global MPI complements measures based on income and
reflects the overlapping disadvantages poor people can face across different areas of their
lives all at the same time. They include poor health, a lack of education and low living
standards. If people are deprived in at least one-third of ten weighted indicators, they are
identified as multidimensionally poor. The index combines the percentage of people living in
multidimensional poverty with the intensity of deprivations, or how much they are
experienced.

The findings suggest that the scale of global poverty is even greater than is often estimated
using traditional measures based on income. In some countries, including Mexico, Pakistan
and Egypt, the researchers found that the number of people living in multidimensional
poverty is twice the number who live on less than $1.25 a day.

Unlike global monetary poverty measures, the MPI can be broken down to give poverty
levels for 884 regions within countries, as well as highlighting the different ways that people
are poor. For example, the figures reveal that, of the 1.6 billion people living in
multidimensional poverty:

¢ more than 1.2 billion people don’t have adequate sanitation;

e over 1 billion are living on dirt floors;

e around 900 million do not have electricity;

e roughly 900 million people live in a household where someone is malnourished; and

¢ more than half a billion live in a home in which no-one has completed five years of
school.

Sabina Alkire, Director of OPHI at the University of Oxford and the Oliver T Carr Professor
and Professor of Economics and International Affairs at George Washington University, said:
“This analysis highlights how MPI and monetary poverty measures can complement each
other to ensure no-one is overlooked. Often people assume that those living in income
poverty are the same people that live in multidimensional poverty — but this is often not the
case. Only by using both measures alongside each other can we capture the true reality of
poverty.”

“As the UN prepares to adopt 17 Sustainable Development Goals this September, which will
determine the development agenda for the next 15 years, our findings serve as a powerful
reminder of the extent of the poverty reduction challenge ahead and the need for an
energetic and coordinated response.”


http://www.ophi.org.uk/

OPHI’s analysis of the Global MPI 2015 also reveals that the world’s poor do not necessarily
live where you would expect.

*The findings show that over two thirds (70%) of people in multidimensional poverty actually
live in middle-income countries, with just 30% living in low-income countries.

*More than 60% of people who are poor, according to the Global MPI, live in countries rated
as having medium or high levels of development on the Human Development Index.

*62% of the multidimensionally poor live in countries that are not in the three highest
categories of alert on the Failed States Index.

Overall, South Asia is home to over half (54%) of the global MPI poor population, while 31%
live in Sub-Saharan Africa. The country with the highest percentage of people in
multidimensional poverty is South Sudan where 91% of people are MPI poor. The region
with the highest poverty rate is Salamat in Chad, where 98% of people are living in
multidimensional poverty.

As well as revealing where the poor live, the MPI can be used as a valuable tool for
identifying the different types of disadvantage poor people face. It enables policymakers to
target their resources and effectively tackle poverty in its many different ways.

The Global MPI 2015 uses data ranging from 2005-2014, mainly collected by USAID's
Demographic and Health Survey (DHS) and UNICEF's Multiple Indicators Cluster Survey
(MICS), as well as PAPFAM and national surveys.

Further information

To arrange an interview with Sabina Alkire or for an advance copy of OPH!’s briefing paper
on the Global MPI, contact Claire Battye (OPHI Research Communications Officer) on +44
(0)1865 271528 or claire.battye @qgeh.ox.ac.uk.

Alternatively contact Paddy Coulter, OPHI Communications Director, at
paddy.coulter@qgeh.ox.ac.uk.

NOTES FOR EDITORS

Oxford Poverty and Human Development Initiative (OPHI)

OPHlI is a research centre within the Oxford Department of International Development at the
University of Oxford. OPHI is led by Sabina Alkire and works to develop and apply new ways
of measuring and analysing poverty, human development and welfare, drawing on the work
of Nobel Laureate economist Amartya Sen. For more information about OPHI, please visit
www.ophi.org.uk.

Background to the Multidimensional Poverty Index (MPI)

The MPI was created by OPHI Director Sabina Alkire and OPHI Research Associate Maria
Emma Santos (now also at Universidad Nacional del Sur and the Consejo Nacional de
Investigaciones Cientificas y Técnicas (National Scientific and Technical Research Council),
Argentina) in collaboration with the UNDP's Human Development Report Office, which also
publishes the results. It is constructed using a methodology developed by Professor Alkire
and Professor James Foster, an OPHI Research Associate and Professor of Economics and
International Affairs at George Washington University. That methodology is also used to
construct several national measures of poverty (for example in Mexico, Colombia, Bhutan
and Chile).
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For more information on the MPI, including infographics, briefings, data and other resources,
please see www.ophi.org.uk/multidimensional-poverty-index.

Visit OPHI’s online interactive databank for maps and graphs showing the level and
composition of multidimensional poverty across countries and sub-national regions:
http://www.ophi.org.uk/multidimensional-poverty-index/mpi-data-bank/.

Calculation of poverty using the Multidimensional Poverty Index (MPI)

A person is identified as ‘multidimensionally poor’ if she or he is deprived in one-third or
more of ten (weighted) indicators. The MPI of a country or region is calculated by multiplying
the proportion of poor people (H) by the average share of deprivations that poor people face
at the same time, i.e. the average intensity of their poverty (A). In other words, MPI=HxA. By
directly measuring the different types of poverty in each household, the MPI captures how
people experience different deprivations simultaneously. See Alkire, S. and Raobles, G.
(2015). “‘Multidimensional Poverty Index - Summer 2015: Brief Methodological Note and
Results.” OPHI Briefing number 31, University of Oxford, June.

Data sources and constraints

The MPI relies on the most recent data available, mainly from two datasets that are publicly
available and comparable for most developing countries: USAID’s Demographic and Health
Survey (DHS) and UNICEF’s Multiple Indicators Cluster Survey (MICS). It also uses national
surveys for eight countries, and PAPFAM surveys for four.
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